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Policy target
The target of the policy as adopted from C8'\1. 2006 are as follows:
• To cover the majority of the poor but economically active population by 2020 thereby creating
millions ofjobs and reducing poverty.
• To increase the shan: ofmicro credit to the economy from 0.9 percenl in2005 to at lcast20%ln2020;
and the share of micro credit as a percentage ofGDP from 0.2 percent in 2005 to tit least 5 percent in
2020. I \ '
THEMlCROFlN ANCE POLICY
Policy objectives
• Make financial services accessible to a large segment of the potentially productive Nigerian
population which otherwise would have little or no access to financial services
• Promote synergy and mainstrearning of the informal sub-sector into the national linanc ial system
• Enhance service deliver by microfinance institutions to micro. small and medium entrepreneurs;
• Contribute to rural transformation; and
• Promote linkage programmes between universal/development banks.
INTRODUCTJON
Microfinance can play an extremely important role in development strategies because they give
small larrncrs and traders the possibility of increasing their earnings and improving their standard of living
through the creation of small businesses. In recent years, the attention and interest of policy makers have
shined to the provision of credit and financial services to micro- entrepreneurs in realization of their
importance to the economies of nations and the need to assist them do more towards the economic
development of their countries. Equally inNigeria, this Iealization led to the declaration of the international
year of microfinance in 2005 and in launching of microfinancc policy in the country (Adelodun, 2006).
However, the fact remains whether all stakeholders (beneficiaries) are really aware about the existence and
basic understanding of microfinance, the policy, regulations and reason for it.
It is against this backdrop that this paper reviews extensively the position of micr0finance and relate
it to wealth creation particularly amongst the artisanal fisher folks in 1\ igeria who are mostly classified as
poor and vulnerable (Araoyc, 2002; Fregcnc, 2(05). Understanding the basis of microfinancc by the
fisheries stakeholders would lead to development of the fisheries sub-sector particularly the artisanal fisher
folks, who constitute the majority compared to other fisheries stakeholders.
ABSTRACT
One of the greatest challenges in Nigerian rural development process particularly in the fishing
communities. which are often isolated and vulnerable. IS to address the constraints that exclude people from
full participation in the management oftheirfinancial resources. Majority offlshers dwell a/onl"{the margins
ofLakes, Rivers and Creeks and mostly operate without dependablefinancial resources. business loans or (.J
safe place to keep their savings This. to a greater extent, inhibits their growth and expansion 10 the
realization offormalized entrepreneur's status that constitutes (J set-back to the sector and the National
economy at large. However the recent economic transformations in the country pursue microflnance not
only as (1poverty alleviation tool but also (I~ (I sound and viable business. This paper review the concept of
microfinance, its implementation. roles, constraints etc. to serve as a guide for adoption and utilization
amongst the artisanal fisher folks with the view 10 increasing their general Iiell-being on a sustainable basis.
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•
•
•
• Advanced and/or savings collected
Absence of asset-based collateral
Simpl icity of operations
Mobilizing savings for investment
Manag ngrisk
Acquiring information about investment
vlonitoring borrowers and extending .
Facilitating exchange of good and services
Role of Credit in Fishing Entrepreneur
I ee et al. (1980) viewed credit as important and necessary in nearly all enterprises and therefore should be
looked not as indebtedness but as windows of opportunity in the following areas:
•
Distinctions between microfinance and other formal financial institutions
Ihe role of Micro/Small Scale Enterprises (MSSES) as an engine of growth is a matter of considerable
importance especially for those regions which are in the danger of being caught in the grid of low level
equilibrium (Hamid, 1(89). Micro and small scale enterprises allow the participation ofthc low level income
group of the population particularly those residing ill rural areas. According to Daniels and Ngwira (19')3)
\1SSC, play an important roll: in sub-saharan Africa, they account for a sizeable part of the economy,
providing employment and means of'Iivclihood. l lowcvcr, in spite of this importance. MSSE~ particularly ill
the developing economies has found it difficult to access credit from financial institutions due to the
rigid itics inherent in the financial system and the nature of micro-enterprises themselves (Adelodun, 2006).
Therefore, concern about the economic crunch calls for new and creative ways for lise of resources,
especially estahlishing inter mediation between surplus ami deficits for build ing a strong economic base and
achiev ing social integration led to the establishment of micro finance policy in" igeria. Microfinance has the
following distinction from the formal financial institutions.
• Small loans
Which banks arc involved and where?
Good number ot banks particularly the unit banks, Commercial Hanks and National Agriculture and Rural
Development Banks are mostly registered to facilitate micro financing with the support of the Federal
Government through the Central Dank. of Nigeria. Some of these banks are really located in our rural areas
\\hereour fishers and farmers dwell.
• To promote the participation ol'at least two thirds of the states and local governments in micro credit
financing by 20 15
• To eliminate gender disparity by improving women's access to financial services by 5% annually;
.and
• To increase the number of linkages among universal banks, development banks, specialized finance
institutions and microfinancc banks by 10% annually
Policy strategies
• License and regulate the establishment of micro finance banks
• Promote the establishmentofNGO-based rnicrofinance institutions
• Promote the participation of government in the microfinancc industry
• Promote the participation of institutions that support the development and growth of rnicrofinance
service providers and supervisory framework for MFBs;
• Strengthen the regulatory and supervisory framework for Mf'Is;
• Promote sound microlinance practice by advocating professionalism, transparency and good
governance in microfinance institutions:
• Mobilize domestic savings and promote the banking culture among low-income groups:
• Strengthen the capital base ol'the existing rnicrofinance institutions;
• Broaden the ",cope ofrnicrofinance institutions;
• Strengthen the skills ofrcgulators. operators, and beneficiaries ofrnicrolinance initiative:
• Clearly define stakeholders role in the development ofthe microfinance suo-sector: and
• Collaborate with donors, coordinate and monitor donor assistance in microfinance in line with the
provisions ofthis policy.
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SUMMARY AND IMPLICATIONS
Technological and environmental changes, inflation and business risk will continue to influence the fishery
sub-sector of the Nigerian economy for the foreseeable future. Whi Ie the exact changes in financial structure
Source: Graham et al., 2005.
Fig. 1: wealth creation cycle
Investment and 'Wealth Creation
Investment project can generally be classified as either output increasing or cost reducing (Lee ef al., 1980).
Assets are acquired to increase the volume of business, this 'with the hope that added revenue will exceed-
added costs and that net profits will increase. However, in the traditional fishery sub-sector, fishing
enterprise in most case failed to grow or sustain the actors simply because they are typically not handled as
business but a kind of 'hobby job' perhaps. Coupled with the low literacy level. the nitty-gritty of typical
business set lip have always not been observed in almost all stages of the business cycle. Importantly:
investment needs to be evaluated in order for the business to succeed. The following steps are important
(adopted from Lee et al., 1980):
• Identify potentially profitable investment alternatives
• Collect relevant data on capital outlays, costs and returns.
• Analyzethedata
• Decide 'whether to accept or reject select the top ranking in case of more than one alternative
• Rear risk
Generally if capital is acquired and well invested, it observes the following 'progressive business cycle'
which will lead to wealth creation and business growth.
I. Create and maintain an adequate size: credit can be used to expand fishing operation to take
advantage of economics of'size. and can be used in acquiring capital assets needed to expand fishing
operation.
11. Increase efficiency: credit may be essential to improve utilization of current resources and intensity
of production through the purchase of improved equipment eg for fishing, fish processing or
motorized boat.
111. Adjust to changing economic conditions: new technology developments or changing market
conditions may require major adjustments.
IV. Address seasonal ities, annual fluctuations in income and expenditure: seasonality, water regime and
environmental factors bring about variation in income and at times deficit, Credit can be used to
smooth out these fluctuations and to match cash inflows and outflows for efficient business
operation.
v. Protect against vulnerability: Human beings at times have little or no control over certain external
environmental factors such as shocks, trend, and seasonality. Credit can playa major role in
protecting the business from total financial failure or liquidation when such adverse conditions
occur.
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RECOMMEN()ATIONS
I. As a matter of urgency, fishcrfolks need to be organized and form viable co-operative societies for
easy accessibility to funds.
II. There is need for capacity building amongst the fisherfolks particularly in the area of
entrepreneurship development and management, financial management, and records keeping.
III. More inclusive and robust programme that will provide self-sustaining business for the poor is
necessary.
IV. There is need to create a favourable business environment particularly in fishing communities for
efficient marketing and sustainability of their business and actualization of their self- desired
outcomes.
V. Provision of micro finance at the door step ofthe fisherfolks.
CONCLUSION
The contribution of providing credit and financial services to the poor and micro-enterprises to the economic
growth and development of nations, especially developing countries, is evident in many literatures
(Adclodun, 2006). Microfinance is about providing financial services to the poor who arc traditionally not
served by the conventional financial institutions. It presents a unique resource since it provides the
opportunity to use additional inputs and capital items and to pay the cost from future earnings. 'I he benefits of
microfinance amongst fisherfolks cannot be over emphasized particularly looking at the problems of
seasonality and depletion offishcrics resources. Microfinance would playa key role in livelihood diversity
and create opportunities to achieving desired livelihood outcomes through improve net income, which
should be one of the determining factors in the decision of whether to use rnicrofinance or not.
cannot be precisely forecast. The general trends are clear. While the demand for fish will continue to increase
dueto growing population, the negative environmental factors and attitudes of the resource users continue to
deplete the resources. Yet capital is constantly inadequate in the sense that, hitherto the establishment of
microfinance policy in Nigeria. majority of the fisherfolks could not access loan [rom the commercial banks
due to stringent conditions attached and lack of collaterais. These trends clearly suggest that rnicrofinance
appear Lo be the only option for credit accessibility to the fisherfolks in paving alternative sources of
livelihood and increase wealth and general well being amongst them.
